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December 17, 1999

Mr. Michael Horne, Chief
Energy and Water Division
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

Reference:  Application of Chattanooga Gas Company (CGC) for Approval of Negotiated
Contract with E. I. DuPont deNemours Company (Docket No. 99-00908)

Dear Mr. Horne:

Attached are the responses of Chattanooga Gas Company to your request for information on
December 8, 1999. If I can be of further assistance, I can be reached at (404) 584-3399.

Sincerely,

William H. Novak, Director
Rates & Regulatory Analysis

Attachment

c: David Waddell
Harry Thompson
William Taylor
Jerry Violette
G. M. Pinto
Vincent Williams
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1.

Provide a map of Chattanooga Gas Company’s (CGC) service area that details the
location of the DuPont delivery point with CGC and the area where the proposed
bypass with the East Tennessee Natural Gas Company (East Tennessee) was to take

place.

Please see enclosed attachments of CGC’s distribution system. DuPont is located
approximately 3000 feet from East Tennessee Natural Gas Pipeline (highlighted in green)
east along North Access Rd. in Hixson Tennessee. Since East Tennessee’s right of way is
located adjacent to DuPont’s property, no right of way procurement was necessary for
DuPont to construct a bypass gas pipeline.
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2. Provide a copy of the East Tennessee’s request to install a delivery point with DuPont
that was filed with the Federal Energy Regulatory Commission (FERC). Provide all
information you have relating to the notice and current status of the request.

See attached copy of East Tennessee’s FERC application to establish a delivery point to
serve DuPont under East Tennessee’s blanket certificate. This application was filed on
February 10, 1999, and approved 45 days thereafter since no party intervened in the filing. It
1s CGC’s understanding from DuPont that the FERC certificate is valid for one year with
extensions possible.
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BILLING CODE 6717-01-M

UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Fast Tennessee Nacural Gas ) Docker No. CP38S5-207-000
Company )

NOTICE OF REQUEST UNDER BLANKET AUTHORIZATION

(Pebruary 17, 19399}

Take notice that on Februaxy 10, 1995, East Tennessee
Natural Gas Company (Easz Tennessee), P.O. Box 2511 Houstomn,
Taxas 77252-26511, filed, in Docket No. CP95-207-000 a request
pursuant to Secrions 157.205 and 157.212 of the Commission's
Regulations under the Narural Gas Act (18 CFR 157.205 and
157.212) for authorizaticn to install and operate a hew delivery
point in Hamalton County. Tennessee under Easc Tennessee's
blanker cercificate assued in Docketr No. CP82-412-000 pursuant to
Secrion 7 of the Natural Gas Act, all as more fully set forth in
the request that as on file with the Cowmission and open to
public anspection. The application may be viewed on the web at
. ferc. fed.us/onlina/rims/htm (call (202) 208-2222 for
assistance) .

Fast Tennessee stateS that it proposes Te install and
operate a 4-inch tap, check valve, incerconnecting pipe and
elecrronic gas measurement equipment to serve E.I. duPont de
Nemours and Company (duPont). East Tennessee states thar tha
volumes proposed to be delivered te duPont will be pursuant to
Ea=zt Tennessee's blanket tranmsportation certificate aucherized in
FERC Dockert No. CP90-1292 and that duPont's estimated peak day
requiremencs will be 4,800 Mcf per day. East Tennessee furcher
stares thar the proposed activicies will not affect East
Tennessee's ability to serve its other exasting cusromexs.

Any person or the Commissiomn's staff may, wichin 45 days
afrer iseunance of the iastant notice by the Commissicn, file
pursuanct to Rule 214 of the Commission's Pxocedural Rnles (18 CFR
335.214) a moriom To intervene or hotice of intervention and
pursuant ro Section 157.205 of the Regulations under the Narural
Gas Act (18 CFR 157.205) a protest to the request, If no protesc
is filed within the time allowed therefor, the proposed acrivity
shall be deemed to be authorized effective the day after the time
allocwed foxr filaing a protest. If a protest is filed and aor

Docketr No. CP89-207-000 -2 -

withdrawn wirhin 30 days afrer the tame allowed for filing a
protest, the instant requesc shall be treated as an applisacaion
for authorization pursuant to Sectien 7 of the Nartural Gas Act.

Mnna.na
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FERC Application
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Linwood R. Warson, Jr.
Acting Sacretary

2or2 4/9/99 450 PM
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FEDERAL ENERGY Februagy 10, 1999
REGULATORY FJIMH:SSION

M. David P. Bucrgers, Seastany
Fcderal Brergy Regulatrry Commissinn
BR8 Tirst Sareet, N.L.

Washingtan, D.C. 2026

Re:  FERC Docker No. CP99- 000 cpgg-g()?_OOO .

£ast Toomessee Nanwral Gas Company
Prior Notice

TNear Mr. Bocrgers:

Fadt Tennessec Natural Gas Comparyy (“Fast Tennessee”™), pursuanito I8CF R
Section 157.205 and 157.212(z) subrnits for fling e diskere with the elecuumic version
and an original and fittesn () 5} paper copies of'a pricT nolice rRqueting anthorizabion o
install w ncw delivery poing to provide service for £, du Ponr Nemours and Company
Cdu Pont’’), an 1 end user, 1n Hamalton County, Tennessce.

The undersigned starcs that he is authorized to execute this lewor; and that ke has
red the hard copy version of the Request for Authorizanon and is familiar with the
contenrs theseof; that the copies conmin the same information ay the <lectranis file
recorded on the enclosed diskets; and that all allegations of fact cammined thersin are
wuc and correct, 10 the best of hus knowledge, informarion and belicf

If voy have apy qQuestions regarding this twiqr notice, pleass coacy either Ms.
Veronica Hill & (713) 420-3555 or the Rodersigned at (713) 420-2459.

Hespecifully subrairted,

[ Tennesser Natural Gas
z 7%%,%— < . 0\'
. * aus G. Joyce
Q}. Ccerdficares Manager
\ PHEROC DOCKETED

C{‘{O‘Q}bu 322 FEB 1 0 W9,

2301 Tenessaq Nalural Gaa Cemyany P U R 2371 Houlwen Texes 772223511 Pnons (713 22021

A . e e W = h

04/08/98 FRI 17:53 [TX/RX NO 5863]
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Last Tennessee Nzlural Gas Company Docket No. CP953- -0

———s——

RFQUEST UNDER BLANKET AUTBORIZATION
PRIOR NOTICE FROCEDURE
Pursyant to Section 157.205 sad 157.2 12(a) of the Yederal Enevgy Repulaury
Commission's {"Cummission™) regulgtions, Fast Tenneasix Namral Gas Company (*Last
Teanessee™), jravides prior notee that it igiends 1 instakt 2 4-inch mp, chi<k valve,
imtarconnuctiog pipe 3nd lcctiOnic FAS Muasuwement equipment 10 estahilish a delivesy
poinl bader its blanker certificule authonty o facilicate deliverics of nanyral gas o 4. du
Pomt d2 Nemouys arut Company du Post”™), 3n industcial end user, in [amihon County.

Tennsssec.

1
GENERAL INFORMATION

The exact name of the certificale holdér is Bast Termessce Naruzal Gas Company

a0d communicationy concemsag this request shoxld be addressed to-

*Melissa G. Chambers, Copnsel

Thamss G. Jayce, Manager

Tast Tennzssee Nataral Gas Co. of Cetificates
P. O. Box 2511 *Veronica Mill, Conificates
Houston, lexas 77252-2511 & Regrlatory Cumpliance
(713) 420-3496 Eust Tennesses Naaral Gas Co.
(713) 420-725 (Fax) P.0. Box 2511

Houston, Texas 77252-251%

(713) 420-3355

(713} $20-5608 (Fax)

TRBGC DOUEETAR
FES ¢ 0 1999,

04/09/99 FRTI 17:5% [ITY/RY Nn 5e&a1
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*Michae] D. Moore * Amthony J- Ivancovich
Director, Federal Agency Affmrs Andrews & Kurth, L.L.P.
Fi Puso Energy Carporation 1701 Pennsylvanis Avenue, N.W.
601 13 Smeet, MW, Washiagton, D.C. 20006
Suite ¥50 South (202) 662-2700
Washingtcn, D.C. 20002 {(202) 662-2739 {Fax)
(202) 662-4310
{202) 662 4315 (Fax)

(*Persons dasignared for service in accordance with Rale 203, 18 CF R §385.203. of
the Commission's Rules of Practice and Procedure. East Tennessee requests WAL the
Cormission waive Rule 203(b)3) 0 allow designated service 1 Four persons.)

East Tennessee is authorized 5o undcriahé cenain actvines uades irs blanket
cermificate issued by orde of the Congnission on September 1. 1982 in Docket No. CP32-
412-000 (20 FERC ¢ 62,413).

1.
DESCRIPTION OF AUTHORITY SCUGITT

Pursyant to 1ts hlanket cenificate, East Tennessor reyuests suthosizztion o install
2 &-inch tap, chieck valve, approximarcly 50 feet of 4<inch dismeter interconnechng pipe,
204 2lecTmnic gas measEmME squipment to provide najursl gas service 1o du Foat. The
nuew Tap Will be located on an cxistiag lateral line, near Milcpost 3213-1-2.7, m Hamilwon
County, Tunacssee. The esiimamed cnst of installing this project is $59,400 which will be
reimbursed fully by du PonL

11 8
A ORCU VICE

Upon completion of consuuction of the moter Saiion m fave du Port, East
Temnessea will transport nafural gos oa 4 interruptible basis tn 1his Jocklion pursuant

be teroms ot East Tenncsce’s Rate Schedude IT. Such tronsponation wi N he poovided

[ 3]

04/08/88 FRY 17-33 ITY/DY NA =ecns
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pursuant 1o East Teqnesses” blanket cerdficate’. du .}‘om. estimates that its peak day And
sverage day sequiremens arc 4,800 Ml per day umd 2,000 Mcf pex dsy. respestively.
The volumes 10 be delivered ar this point will be within the conract quantity and
therefore within the cenificated enrierents for du Pant gt this Jocation

V.
ENV NA S

East Tennessee submirs bzrewith the envimnmental clearace legess received
from the foltowing agencies: the U.S. Fish and Wildlife Service and the Tenncsscs
Hivtorical Commissian, Department of Environmess and Coadervarion. These leners are
ateached as Exhibir 1. Anached as Exhibit 2 is 3 map showing the location pf the
praposal praject. All work done by Fast Tennessee will be within Yast Tepnessee’s

" existing right-of-way.

du Pont proposes W insiull piping and measuramens equipment oo ils mELLL site
which is immediascly adjacant 1o East Tennessee's right-of-way. du Pant will provide 2n
access yoed, electrical service, ant sitc preparanop snd \mprovements.

Y.
| : ~ EL

e ipstallation of this delivery point will not have a significant impact on Bast
Teanessee's annual deliverics of peak day opezatians.

\
MISCELLANEOL'S

Fast Tenneisee sistes that it will instal) and operate the proposed facilides in

complianee with 18 C.F.R., Pan 157, Subpar F; thal il hao sufficient capacity wy veadex

? FERC Dackel No. CPRO-1292. 53 FERC T 61,304 (1990)

04/09/99 FRI 17:53 [TX/RX NO 5869)
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the proposed service withour derimem o disadvantage  ils othar casung cusIeTs;
and that its Rriff does pot prohibiy the proposed installation of facilines. Bast Tennessee
knows of no other applications which are rejated o the instual Sling.

vh.

Eops OF NOTICE
A notice suiwsble for publicanan in the Federal Regisier 13 included hercwith and

ineazporatad berein by neference.

Reypeetfully submined,
EAST 1ENNESSEE NATURAI. GAS COMPANY

04/09/988 FRI 17:53 [TX/RX NO 58685]
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UNILLD STALES OF AMUERICA
BEFORE THE
FEDFRAL ENERGY ROGULATORY COMMISSION

Fast Teuesses Natral Gas Company ) Dacket No. CPIY- Qi)
NOTICR OF REQUEST UNDER BLANKET AUTHORIZATION

Take nancr thal va , 1999, East Tennessee Natral Gas Company {~ifasv
Teanesses™). P-O. Bax 2511, Houston. Texas 77252-2511, filed in duckut Nu. CP9O- -
000 a y2quest pursuamt 1o Secipns 157.205 mnd 157.212(9) of the Regulations under the
Narural Gas Act [or suthorization 1o jostall and operatc a 4~-inch 1ap. check valve.
inlccconnecting pipe and glecimnic gas measuwrtmenl cywipment 1o serve E1. du Pomt de
Nemours and Cumpany (~du Pant”}), an indusirial end vser, under East Tennessee’s Rate
Schedule IT. East Tennessee makes such request, all as more fully scl fwnh o s
pleading in us docket which is un filc with the Comnission and open 10 public
inspuctiug, under East Tennessce's blanket certificate 1ssucd in CP32-412-000 and
pIrsuant in Secton 7 of the Natutal Gus Acl.

East Teanessée propases o insuall the ncw delivesy poinr facilifes on 30 existiag
hne, Iocated near Milepost 3213-1+2.7 1n Hamilron County. Tanncswee w saisfy da
Pout’s sequest for natural gas senvics Eust Tennessee fumher stages thax the volumes
proposcd W be delivered to du Pont will be pussuant o [:ast Tennesser’s blanket
transporakon cenificatz amthanized in FERC Ducket No. CP90-1292. du Pont’s
estimatcd peak oy cequirements will be 4,800 Mef per day

Ees1 Tennessce further statd i¢ will iusall and aperawe the proposad facililies 1n
compliance with 18 C.F.R., Pan 157, Subpart I, and thar ths prupusal aclivites will nor
affact Fast lennessee™s ability Lo scrve i1S oTher existing custorners.

Amy person of the Commiasien’s alaff nuay, within 45 days afier jssuance nf the
instapt notoc by the Commission. tile pursuant 1o Rule 214 oy the Commission’s Rules
ot Practice 2nd Procedure (18 C.F.R. § 385.2)4) a molion w intervene o & nolice of
intervention and punsuam 1o § 137205 of the Regulations under the Nawrul Gus Act (18
C' F.R. § 157.205) a protest oo tha equext. 1o protest is filed widun e time atlowed
thercfor, the propossd activity shall be deemed (0 be awthariaed <fleviive the day after the
time allowed for filing a pratest. [1 & protest 15 filed and not withdrawn within 30 days
after the time allowed Sor fiting 2 pratese. the instant request shall be te=ated ps an
wpplicatinn for autharizasion pursuant o Secuon 7 of the Natural Gas Act.

David P. Butrgurs
Secretary

04/09/83 FRI 17:53 [TX/RX NO 5869]
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Projecs Nume: du Ponc

Interconpect Facilily Request #1280

Project Location:  Hamilion County, TN
MP 3213-1 + 2.7

Project Description: The E.L du Pont de Nemours & Company (“du Port™) has
reqecncy the mstaliation of a delivery point on Eswt Tennessee Nawral Gu'
(CLEING™) system at eppeoximnate MP. 3213-] + 27, locatad in Hamthon Counmy,
™.

ETNG will instal) a singic 4" hot-12p, check valve, intercannectiog pipe 1o the edge of its

existing, previously disturhed right-of-way and clectanic gas measyrement. ETNG will

inspect customer’s nstallation of interconnect piping and the measurement facilities. du

vont will provide the meter site, a0 all weather 86cess woud, clecurical service, telephone

secvicss, site preparations and improvements. Measitement facilitics will be locaged

adjacent to FTNG's existing Right-of-Way.

ENVIRONMENTAL REGULATIONS COMPLIANCE

1) Clean Water Act: No waler permil is required for the reRrenced project

2) Clean Air Acce Ne air pertnit is required for the refeninced praject

3) Nationa! Historic Preservation Act and Archacalogiral sxd Hivtoric Prevervation
act: Categarical Clearance \ener dated 12/3(V9R from Temhessee
Histonical Tommission.

4) Caastal Zone Maragement Acs: 1he project is not located in a coastal zone.

) Floadplains: The reference project is not Jocated i a fladplain.

6) Wetlands: No wetlands will be affecied by the referenced project

7) Wil and Scenle Rivers Act: The referenced project does not raverse any scenic
TIVETS OT Sircums.

%) Endangered Specles Act: Enclosed Catepnrical Clearance lener dated 172399 fram
L_S. Fish and Wildlife Service - Coakville, TN Ficld Qffice.

9) NasonalParks and Recreativa Aets The eclaenced projoct is ot lecawed in @
national park cr recresuonal asea.

04709799 FRTI 17:53 [ITY/RY NN &RRRQT
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10) Nuclear Plint Ares: The referenced project is not Jocased withio 2.0 miles of 2
puclear power plaal.

11) Noise: There will be no significant noise source imstatled fur the referenced project,
12) Safe Drinking Water Act: There are 00 pefmits required for the referenced project.
The referencrd project will not have 3 significant adverse impast an any additional
senisitive envitonmemal aress as defined in 18 CFR Section 157.202(b)(11)

The following environmenal decuments are submitted as a supplemeiR w the above
information:

1) Comespondeace from Mike Trammel to U.S. Fish and Wildlifc Service, daed
December 15, 1598 requesting renewal of Caucgorical Clearance agreement with
USFWS Offies.

2) Catcgarical Clearance lcuer dawd Jantury 25, 1995 from the .S. isb ana Wildlife
Service, Caakeville, TN Field Office.

3) Comcspondence from Mike Trammel o Tennessee Histo cical Coannission, dered
December 15, 1998 requesiap renewal of Cwcporical Clearanee.

4) Catcgorical No Effix. Letcr daiod Docember 30, 1998 from Tennesses IHistorical
Cammussion ¢ Mike I'mmmel.

04/09/99 FRI 17:53 [ITX/RX ND 58891
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1TCE 2y a

== TENNESSEE
amm GAS PIPELINE

an B Feso Enprgy avmpmiy

December 15, 1998

M. Herverc L. Herper

Execytive Dircetorand

Deputy State Histatic Preservation Officer
Tennessee istarical Commission

294) Lebanoh Roud

Nashville, 1N 37243.0442

DNear Mr. Hacper

Tenncssee Gas Popeline Campsoy {lenmcssee) and Ease Teanessee Mamural Gas Lompany (E1NG)

request an update of its 1998 catcgurical civarane agreatmeul with youc officc [ar ine following

minae coe sl gSfion dclivines.

1) Construction, abandonment, and other activitics on cxisting right-of-way, (both pip=hnc night
of-way snd 3ircady clearod edjacont ureas such as thave sssociaked with meter stalions,
dehydratian facilities, nad other pipeline selaued focilities), including Uie wstallation,
ynainmenance, and remova)l of 1aps, meters, regalators, valves, and pipe:

3)  Consbucuon and ather aclivities within eistiog facilities such s compressdr srarions d
meer Mueilitics; and

3) AcUrities which do not apvolve earth disturbance.

Teoncssee and E ING will IRquest renewa) every year thus making, the Cleaance cifective fram the
43w of yous gppruval 1o December 31, 1999. Teanovsee and ETNG will submit an zenual updais
request at least 30 days priov o the expiration date.

If you have aay questioas, please contact we at (713) 4205687, Thauk you fur yuur comtinwed
cauporation.

Siacerely,
h-._.ﬂ; W

Mihs Tmmmel
Conmact Environmental Spesialist

Taneesno Gas Poe w Compam, MO Bax 2511 HMousion, Jexks 72522511 dne (/YD 7582111

04/09s99 FRI 17:33 [TX/RX NO 58691
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AN o

TENMESSEE HISTORICAL COMMISSION -
DEPARTMENT OF ENVIRONMENT AND CONS=RVA[ON
2941 LEBANGN ROAD
NASHVILI E, TN 372430442
(515) 5:32-15%0

Occembder 30, 1998

Mr. Mike Traminel
‘N'evncoe Enedyy

Post Office Ba= 25T}
Rausron_ Texas 77255-2511

RE: PERC. ETNC/MINIK CANSTRUCTKON. LNINCORPORATED. MULTI COLNTY,

Dear My Trammei- .

The Teracssss State Hist wie Preser vanion Oftics has revicwed  The abave-/CRienced proes Ouled Monday. Oecerioer 05, (492
UM 0 Seetion 106 ¢f 3h¢ Naiwunal Hiswong Peasvanon Acr far complante by the O CIPATING [odcml spcacy o Ipplican
Jor fzdeal 3sHENCE  The Adviaury Coure an Historie Preservation hian cud fied peocedures B implamentin: Seqtion Ju6 arnre
A M 3CCFR 800 (51 FR3VI1S. Sepremner 20 19K

Aier contigering e aazunimnation submicad. 1 15 09r uptniun 1hat the andenahing w il repaccatly have nn clfeer upon National
tegmacy of Hulore Plices Vstadl ar elizible properties. This dacmmination is mads cither. breause of the Jocauon. swope and’ul
patare of 1hC UNQEMTEKINZ. and“er Deawse OF 1he Siae af il area of polemiidl eftect or because of the fret that no lisxd or eigle):
peapenizs exist W thie aren of potc:d) effect 0= because thr UNdeNaka2 will mn sher 3y whimaclensies of anigenificd clipbls
of listeo propeny that gealify ©we prapariy 1ar bsting iw e Vatonal R3gisier. 5 S suclh Dropsny’s ocabonl seuiny ar uic.
Thereforc his Qftice Mus i oE <o (@ praseeaiaz with 1he projecr.

if you we apply 2 W fedes 81 FNAS. Lioense o pernyL. yQu shoula sabmi) dns ke 8y svidence of omphiance wikhs Section 100
@ Whe approprisle federl Ag2iucy wizh. intum., should conbact Mhia uffoe 3 vequired by 36 CFR 300 If you represent a fedrad
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LICR IS

-
TENNESSEE
== GAS PIPELINE

on £) Paeo ENGrgy complrny

December 1§, 1998

Lee A Barclay, PL.D.

Ficld Supervisor

U.S. Fish and Wilahie Service
446 Nesi Sueet

Caokenille, TN 38501

Dear Dr. Bacclay.

Tennessec Gas Pipaline Company (Teancssec) ana East Teasesses Nawril Gas Congany (ETNG)

request 20 update of it 1998 categanizal clearunce ygrecment with yaur affice far sie follovwiag

mincr construction zclivities in the Stares of (cunsysze ang Kentucky:

1) Consiructinn, abandunment. atd other activities on existiug nghl-0fwiy, (bo:b pipchac rights
of-way and lrsady cleared udjmccnl Acas such a2 thoze associstsd wilh meter Stations,

aehwdration faciljues, and olher pipehiac redated facilitics), including the insellation,
maintchance, and remava) af 1aps, metecs. cegulatacs, valkves, and pipe;

2)  Consuuction and uiher acuvities within exisong facilitics such as compressor xttians snd
meror faciiiies: and

5) Activitdes which Jo ad involve carth disturbanes
‘Lennessee and TNG will roqusst ceaewal every youf thus making the clearance aliecrive from the
datc of your appraval 1> Dezember 31, 1999, Tenncsioe and ETNG will submic an annual update

request ax least 30 davs prior W e expiration duic.

{f you bave auy quesiion, please caaract me ar (713) 420-5687. Thaok you &r your cominucd
coapesation

Siacerely,

MW

Mie Truamel
Conorace Enviroamentil Specialist

fobfcoe Gat Fipaung Campan;, PO €as 2071 riousiun, Takes 77252-2511  Prone {713) 757 2741

04/09/99 FRI 17:53 [TX/RX NO 5868)
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Lnited States Depariment of the Inrerior

FISH AND WILDLIFE SERVICE
4406 Neaa] Sweec
Cookevlic, 1V Ja0UL

January 25, 1599

M Milee Teammet

Contract Environmnental Specialist

Tennesse: Gas Mpeline Company

P.O. Bux 2511

Houston, Texas 77252-2511 i 9

Re FWS 862-0531
Prar Mr. lrammel.

Thank you for youe lettzr of Dccember 15, 1998, requesting renewal of Tennessee Gas Pipeline
Compuny and East Teanessec Natural Gas Company’s blanket clcarance tor minor <onsteuction
acfivitias in Xenmseky and Tenncsse= The Fish and Wildlifc Scovice (Service) has reviewed vour
request aitd offers e foliowing comments.

Blanket clesrance is an efficient means of dealing wilh minor routing projects that are ot likely w
have adverse elfects on federally lisied endangerad and threniened species. [tredaces paperwork and
saviss time and sl eflor that vwould be used for case-by-case review of spch projects, allowing our
siaff bialapists o concentrate their cffors an projects which likely have a higher poieatial v
advenycly affect listed species. To dare, we are nar aware of any adverse impas to federally hsted
speciesihathave resalied from nsplementativs ol projects camed outunder prior blanketclearances.
Therefore, we agree 16 r=new your blankes clearance.

Your blankez clearance 1enewnl rqucat inchudes the following cawegaries of werk:

i Constuction, abandunment, and other acuvitits on existing right-of-way (both
pipelinerizght-of-way and already clesred adjacem armas such a5 those asgociated with
metes swions, dchydratian facilities, and other pipelincrelated facilities), including
the installanion, maintenanse, and remaval of taps, metcr, rezulators, vaives, and
pipcs

2. Consouctonand ostheractivides within existing faciliucs such as compressor starions
and meteriug faciliics; and

3 Aclivitics which do nof involve eanh disturhbance.

04/38/89 FRY 17-52 f(TY/PY VA cocan
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3. Provide any documentation regarding DuPont’s estimated cost to bypass CGC and
connecting directly to the pipeline supplier. Include the status of any work performed
on the bypass and the cost of that work as of November 1, 1999.

Chattanooga Gas Company initially conducted a rough engineering cost study (Attachment
3A), that estimated the cost of bypass at approximately $485,190. This study was used by
the Company to assess the economics of DuPont’s potential to bypass the CGC distribution
system. DuPont later provided CGC with a more complete breakdown of DuPont’s cost
estimate (Attachment 3B) for the bypass pipeline. This estimate was the one primarily used
by the parties in their negotiations.



DuPont Plant - Chattanocoga, TN

Data Request #3.
Attachment 3.4

Load 208 Mcfh
Minimum Pressure Required 25 psig
Delivery Pressure at East Tennessee Tap 400-649 psig
Minimum delivery pressure @ meter set 290 psig
Piping
Item Length Size CostFt Cost
Pipe (includes coating and transportation) 3,079’ 4" $3.35 $10,301
Installation 3,075 4" $8.65 $26,599
Easements DuPont owns Right-of-way $0
Totals $36,900
Regulator Set at Building
Qty Description Unit Cost Total
1 4" Kerotest Weldball Ball Valve, ANSI 300 $400 $400
1 2" Kerotest Weldball Ball Valve, ANSI 150 $210 $210
9 2 Moon‘ey Flowgrid 300 Series (Control/Monitor) set $1,385 $2.770
at 25 psig
1 2" Grove 900TE Relief w/829S Pilot $1,041 $1,041
Misc. Materials 20% $884
3 Labor (per day) $1,000 $3,000
Total $8,305
Tap Station
Qty. TDescﬁption Unit Cost Total
5 4" Kerotest Weldball Ball Valve, ANSI 300 $400 $2,000
1 2" Kerotest Weldball Ball Valve, ANSI 300 $210 $210
5 2 Mooqey Flowgrid 300 Series (Control/Monitor) set $1.385 $2.770
at 25 psig
1 2" Grove 900TE Relief w/829S Pilot $1,041 $1,041
2 4.6M900 Roots Meter $5,400 $10,800
1 YZ Odorizer - 6200GE-04C-51-0 $22,000 $22,000
1 Telemetry $7,000 $7,000
Misc. Materials 20% $9,164
15 Labor (per day) $1,000 $15,000
Total $69,985
East Tennessee Tap Cost
Qty Description Unit Cost ~ Total
1 Tap for 101 to 500 Mcfh $370,000 $370,000
Grand Totals
Piping $36,900
Regulator Set at Building $8,305
Tap Station $69,985
East Tennessee Tap $370,000
Grand Total $485,190

DuPont



From: "Pinto, Jerry M." <Jerry.M.Pinto@usa.conoco.com>
To: "Earl Burton " <eburton@aglresources.com>
Date: Wed, Dec 15, 1999 10:22 AM

Subject: RE: Data Request for TRA

Earl,

Pursuant to your request:

Original Cost Estimate

Pipe $23,000

Pipe Installation 40,600

Tar & Tape for Pipe 600

Hydrotest 3,000

R-O-W Clearing 3,000

R-O-W Seeding 600

R-O-W Mulching 1,000

X-Ray 8,000

Road Crossing 10,000

Value Settings 8,500

Check Stations 110

Check Stations Instal. 46

Anodes 1,350

Anode Installation 270

Gravel Road 10,000

Meter & Regulating Sta. 250,000

Soil & Erosion Plan 4,000

Permit & Clear. Acq. 20,000

Engineering Design 10,000

Project Management 25,000

TOTAL 419,076
Sunk Costs approxmiately 150,000

(Project is on HOLD until approval by Chattanooga Gas Company and TRA -
nothing has been cancelled)

The FERC certificate is valid for one (1) year with extensions possible.

Jerry

R Original Message-----

> From: Earl Burton [SMTP:eburton@aglresources.com]
> Sent: Wednesday, December 15, 1999 6:20 AM

>To: jerry.m.pinto@usa.conoco.com

> Subject: Data Request for TRA

>

> Jerry,

> The TRA has requested some cost information relative to Dupont's Bypass.
> We have our cost estimate that Atlanta Gas Light engineers performed on
> the bypass. | believe our estimates for the bypass cost were higher than

> Dupont's. Can you send me a breakdown of the original cost estimate and
> Dupont's approximate sunken cost as of November 1, 1999,

>

> Regarding your FERC application by East Tennessee filed on February 10,
>1999. Since we didn't intervene on this application, the application was

Data Request #3:

Attachment 3-B



4. Provide a detailed revenue loss analysis to demonstrate the effect of the bypass?
Include, for the most recent 24 months, the monthly sales and revenues for the DuPont
account affected by this application. Include an estimate, for the next 12 months, of the
sale and revenues if the agreement is approved by the TRA.

Please see the attached worksheet “DuPont Historical Consumption and Revenue” that
reflects DuPont’s historical sales and revenues. See also the attached worksheet, “DuPont’s
Projected Consumption and Revenue” which reflects added sales due to DuPont’s current
expansion of their Chattanooga Plant.



Dupont Historical Consumption and Revenue

Effective Dec 97 to Oct 98 Effective November 1998
T-1/L-1 Base Revenue T-1/L-1 Base Revenue
Base Use Charge $ 300.00 Base Use Charge $ 300.00
1st 1500 Mcf $ 0.9088 1st 1500 Mcf $ 0.8888
Next 2500 Mcf $ 0.7798 Next 2500 Mcf $ 0.7598
Next 11,000 Mcf $ 0.4712 Next 11,000 Mcf $ 0.4312
Qver 15,000 Mcf $ 0.3200 Over 15,000 Mcf 3 0.2650
Special Contract Rate
Base Use Charge $ 3,500.00
Commodity/Mcf $ 0.04
Over 700,000/yr $ 0.02
Dupont 24 month Historical Consumption and Revenue
Month Consumption L-1/T-1 Special Contract Margin
(MCF) Base Revenue Revenue Loss
Dec-97 47,060 $ 19,055.26 % 538240 $ 13,672.86
Jan-98 57,586 $ 22,423.58 $ 580344 § 16,620.14
Feb-98 56,713 $ 2214406 $ 576852 § 16,375.54
Mar-98 63,289 $ 2424854 § 6,031.56 3 18,216.98
Apr-98 58,125 § 22,596.06 $ 582500 $ 16,771.06
May-98 63,939 $ 24456.38 $ 6,057.56 $ 18,398.82
Jun-98 55,174 § 2165174 $ 5,706.96 $ 15,944.78
Jul-98 57,789 $ 1961499 $ 581156 $ 13,803.43
Aug-98 57,718 § 19,596.17 § 5808.72 % 13,787.45
Sep-98 44874 $ 16,192.51 $ 529496 $ 10,897.55
Oct-98 46919 $ 16,734.44 $ 5376.76 $ 11,357.68
Nov-98 45654 $ 16,399.21 § 5326.16 $ 11,073.05
Dec-98 46,362 $ 16,586.83 3 535448 $ 11,232.35
Jan-99 56,135 § 19,176.68 $ 574540 $ 13,431.28
Feb-99 71,259 $ 2318454 § 6,350.36 $ 16,834.18
Mar-99 64,685 § 2144243 % 6,087.40 3 15,355.03
Apr-99 64,345 § 2135233 $ 6,073.80 $ 15,278.53
May-99 62,814 § 20,946.61 § 6,012.56 $ 14,934.05
Jun-99 74972 $ 2416848 $ 6,49888 $ 17,669.60
Jul-99 79,352 % 25,329.18 § 6,674.08 $ 18,655.10
Aug-99 70,961 $ 23,105.57 % 6,33844 $ 16,767.13
Sep-99 63,521 $ 21,133.83 3 6,04082 5 15,093.01
Oct-99 69,806 $ 22,799.45 $ 6,29224 $ 16,507.25
Nov-99 64,430 $ 21,37485 § 6,077.20 3 15,297.65

Data Request #4:
Attachment
Page 1



Data Request #4:

Attachment
Page 2

Dupont Projected Consumption and Revenue

Special Contract Rate

Effective November 1998

T-1/L-1 Base Revenue

Base Use Charge $ 3,500.00 Base Use Charge $ 300.00
Commodity/Mcf $ 0.04 1st 1500 Mcf $ 0.8888
Next 2500 Mcf $ 0.7598
QOver 700,000/yr $ 0.02 Next 11,000 Mcf $ 0.4312
(Over 58,333 Mcf/mo) Over 15,000 Mcf $ 0.2650
Dupont 12 month Projection Consumption and Revenue
Month Consumption L-1/T-1 Special Contract Margin
(MCF) Base Revenue Revenue Loss

Dec-99 65,000 $ 2152590 $ 5066.66 $ 15,559.24
Jan-00 65,000 $ 21,52590 $ 5,966.66 $ 15,659.24
Feb-00 65,000 $ 21,525.90 § 5,066.66 $ 15,559.24
Mar-00 70,000 $ 22,85090 $ 6,066.66 $ 16,784.24
Apr-00 70,000 $ 22,850.90 §$ 6,066.66 $ 16,784.24
May-00 70,000 $ 22,850.90 $ 6,066.66 $ 16,784.24
Jun-00 70,000 $ 22,850.90 § 6,066.66 $ 16,784.24
Jul-00 70,000 $ 22,850.90 $ 6,066.66 $ 16,784.24
Aug-00 70,000 $ 22,850.90 $ 6,066.66 $ 16,784.24
Sep-00 75,000 $ 2417590 $ 6,166.66 $ 18,009.24
Oct-00 75000 $ 2417590 $ 6,166.66 $ 18,009.24
Nov-00 75000 $§ 2417590 $ 6,166.66 $ 18,009.24
Total 840,000 $ 27421080 $ 72,799.92 § 201,410.88




5. Provide the amount of plant investment on CGC books devoted to providing service to
DuPont affected by this application. Include the expected accounting entries CGC
would have to make to its books if DuPont were to bypass.

The Company does not segregate its Plant investment by customer. Therefore, there is no
exact way to determine the actual amount of the Company’s plant that is devoted to serving
DuPont. However, the gas line serving DuPont was originally placed in service on 10/18/63,
and 1s considered to be substantially depreciated. As such, the Company would make no
accounting entries on its books if DuPont were to bypass the Chattanooga distribution
system. (See attachment 5A)
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6. Provide a listing, in chronological order, of the events from the time CGC learned of the
proposed bypass until CGC concluded the negotiated contract. The list should show
details, by date, a summary of what occurred and references, or include key oral and

written communications that CGC had with DuPont regarding this application.

Date

Event/Meeting

Description

8/20/98

Meeting at DuPont with
Jerry Pinto, Blaine Reese,
Walt Graham and other
DuPont CGC personnel
included Earl Burton, Bill
Sheehan and Tom McBroom

This meeting was scheduled with DuPont after DuPont informed us a few weeks prior to this
date of their intentions to build a bypass gas pipeline. They were interested in a special contract
with CGC. We conveyed to DuPont the history of the most recent fiting with the four
customers and the possible regulatory procedures involved with securing a special contract.
DuPont indicated that they were expanding their plant and that building a bypass gas pipeline
would provide an attractive rate of return for DuPont’s shareholders. Jerry Pinto (Conoco)
indicated that a rate of approximately $.05 /dekatherm was the rate they felt was fair to continue
service with CGC. We also addressed issues regarding the TRA’s order with the four
Chattanooga customers and the definition of imminence as a requirement for a special contract.

11/9/98

Correspondence

Letter written to Jerry Pinto regarding our delay in responding to DuPont’s request because of
the pending rate order from the TRA and possible rate implications for DuPont. (Attachment
6A)

11/30/98

Phone Conversation

Earl Burton inquired several times with Tom McBroom, Manager of Major Accounts with
Atlanta Gas Light Company. We continued to analyze the economics of bypass and decided to
wait and see if DuPont pursues bypass further including a FERC application.

Mar/1999

FERC certificate

CGC was notified that DuPont had made a FERC application through East Tennessee.

April/1999

Phone Conversations with
Dan McCormac with
Consumer Advocate

In follow-up with a conversation with Dan at a conference in late March, Earl Burton conferred
with Dan McCormac several times. Earl Burton forwarded information to Dan McCormac who
assisted Earl Burton in assessing the economics of DuPont’s gas pipeline. Dan also assisted
Earl with information that was helpful with the other special contracts approved by the TRA.
With Dan McCormac’s assistance, Earl Burton was able to begin the calculation of a rate to be
used in an initial offer that would represent a fair rate to Chattanooga ratepayers and mitigate
the economic benefit of building a gas pipeline. (Attachment 6B)

4/28/99

Conference Call with Jerry
Pinto and Blaine Reese

Bill Sheehan and Earl Burton conducted conference call with Jerry Pinto and Blaine Reese of
Conoco and DuPont, respectively. Eart Burton conveyed to DuPont that Chattanooga was
interested in seeking a regulatory option in the form of a special contract. Jerry Pinto and
Blaine Reese conveyed that plans to build the gas pipeline were well under way and that
Chattanooga Gas would have to respond quickly to halt the project. Jerry Pinto also conveyed
that dollars had already been spent in the FERC filing and engineering/planning, and that
further delay required a lower rate from Chattanooga Gas Company. Earl Burton promised to
respond with an offer as soon all responsible parties could agree to a fair rate.

5/5/99

Correspondence to Jerry
Pinto/Conoco

Earl Burton submits an initial offer to DuPont for a special contract rate. The basis for the
discount is documented in this correspondence. (Attachment 6C). One of the key components
for this offer was the assumption that there was a very significant value of maintaining service
with Chattanooga Gas Company. This value was quantified early in our proposals at 30k to 40k
per year.

May/99

Telephone conversation
with Jerry Pinto

Jerry Pinto responded to our initial offer by informing Earl Burton that DuPont was proceeding
with bypass. Jerry Pinto mentioned several factors that were influencing this direction
including: Our rate was still too high at $21/Mcf, and they were concerned with the regulatory
risk and delay that occurred with CGC’s last filing. Jerry commented that the intangible value
of CGC’s service was nebulous, and DuPont did not consider this was a value that they could
depend on going forward. Earl Burton conveyed to Jerry that this offer was an initial offer, and
that our rate was negotiable. Earl Burton inquired from Jerry as to what he felt was a fair rate
that would be acceptable to DuPont. Jerry contended that $.05/Mcf was the rate DuPont was
seeking. Earl Burton conveyed to Jerry that it would be difficult to support $.05/Mcf, however,
we would review the economics again,

June 99

Conversations with Dan
McCormac

Earl Burton continued to work with Dan McCormac on the DuPont bypass. At this time, both
parties had reached an impasse with negotiations and the bypass was moving forward. Dan
McCormac called Jerry Pinto to assist with facilitating negotiations between DuPont and
Chattanooga Gas Company. After talking with Jerry Pinto, Dan conferred with Earl Burton
regarding another offer that would be more creative, and acceptable to DuPont.

6/8/99

Second Proposal to DuPont

Earl Burton made a second offer to DuPont which allowed for three larger lump sum payments
to CGC with a 50k/year fixed charge thereafter. The objective of this offer was to match
DuPont’s capital expenditure of building a pipeline, and reduce their future rate to a minimal
rate that would reimburse CGC for the marginal cost of service. (Attachment 6D)

6/20/99

Correspondence with Jerry
Violette, Plant MGR in
Chattanooga DuPont Plant

After a negative response to the 2™ offer, and feeling that Jerry Pinto was not moving any on
negotiations, Earl Burton appealed to Jerry Violette, Plant Manager of the Chattanooga Plant.
This correspondence conveys other issues with owning and maintaining a gas
pipeline.(Attachment 6E)




8/20/99 Response from Jerry lerry Violette responded to 6/20/99 Earl Burton letter. After consideration of issucs. DuPont is
Violette continuing to pursue bypass (Attachment 6F).

Sept 99 Conversations with Dan Earl Burton confers with Dan McCormac on DuPont bypass. Dan continues to encourage Earl
McCormac Burton to continue negotiations with DuPont. Earl Burton confers with Dan on making a last

offer to thwart the bypass. Earl Burton prepares economics that supports another offer.

9/13/99 Third Ofter A third offer is submitted to Jerry Pinto and Blaine Reese of DuPont. This offer reduces

DuPont annual contribution to Chattanooga Gas Company to approximately $75.000.
(Attachment 6G)

9/16/99 Chattanooga files to CGC files to abandon gas tacilities given the current status of negotiations with DuPont.
abandon DuPont facilities

9/24/99 Conversation with Jerry lerry Pinto called to respond to CGC’s third offer, and conveyed that DuPont was continuing
Pinto with their plans to bypass. Jerry conveys that DuPont’s gas pipeline should be in by December

1999.

Sept/99 Conversations with Dan Earl Burton updates Dan McCormac on DuPont’s refusal of third offer. Dan McCormac
McCormac conveys to Earl Burton of his plans to correspond with DuPont’s Chief Operating Officer. At

this point, Dan and Earl agree that they have nothing to lose.

9/26/99 Telephone Call from Jerry Jerry calls Earl Burton and want to schedule a meeting ASAP. Jerry comments that Dan's
Pinto correspondence was received by DuPont’s COO. Jerry schedules a meeting for October 5 to

meet with Eari Burton, Dan McCormac and Blaine Reese. The purpose of the meeting is to
address miscommunication. (East Tennessee was scheduled to tap their line on October I,
which was cancelled by Jeiry Pinto at the last minute.)

10/5/99 Meeting with Jerry Pinto, Meeting starts with Earl Burton giving historical summary of negotiations. The Pros and Cons
Blaine Reese, Earl Burton of building the bypass gas pipeline are established. Jerry Pinto lays out terms in which DuPont
and Dan McCormac will be willing to agree with. Jerry conveys to Earl Burton and Dan McCormac DuPont’s

current economic status and the amount of embedded cost already in the project. Given this
information, all parties sign a tentative agreement on a negotiated rate and proposed term of 20
years. The amount and terms of this contract were established to match DuPont’s alternative of
owning a gas pipeline (Attachment 6H).

Oct/Nov Correspondence/Conversati CGG prepares contract and forwards to DuPont for review. Both parties make suggestions and

1999 ons modifications to contract language. Both parties agree to final version which is forwarded to

DuPont for execution. CGC executes contracts.
11/23/99 Contract and Petition filed The DuPont Contract and TRA petition is filed with TRA for consideration.

with TRA
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Chattanooga Gas Company

6125 Preservation Drive
Chattanooga, TN 37416
Telephone (423) 490-4302

November 9, 1998

Mr. Jerry Pinto
Conoco, Inc.

P.O. Box 2197
Houston, TX 77252

In July of this year the Tennessee Regulatory Authority (TRA) ruled on the proposed rate case of
Chattanooga Gas Company (CGC). The findings of the TRA were that CGC was to reduce their existing
rates as a way to refund an over-collection and comply with the revenue requirements set by the TRA. This
action is still being negotiated, but we expect a ruling very soon.

The initial negotiations reveal that there will be a broad-based reduction in each of the rate steps with the
bulk of the reduction in the fourth tier. This ruling may significantly impact both Dupont’s and CGC’
evaluations regarding the economic feasibility of direct connect service from East Tennessee Natural Gas

Company.

Because of the uncertainty of the effects of the rate case, we will need to receive a final order from the
TRA before we can complete our analysis. Upon the final order by the TRA, we will be able to provide a
proposal that will be consistent with TRA orders.

[ appreciate your patience as we await the decision of the TRA. If you have any further questions you may
call me or Thomas McBroom.

o At

Bill Sheehan
Major Accounts Representative

c:  Mr. Blane Reese — DuPont
Mr. E. H. Burton
Mr. H. P. Linginfelter
Mr. T. W. McBroom
Mr. H. F. Thompson
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Dan McCormick
Consumer Advocate Office

1-615-741-8724

Earl Burton

Chattanooga Gas Company
423-490-4311
423-490-4333

April 15, 1999

Comments: Dan, See attached numbers on estimated cost of
bypass, Dupont’s consumption, and map of East Tennessee and
Dupont. As you can see, they are definitely a bypass candidate.
Please run numbers through template and I will fill you in on
other tangible benefits of Dupont using Chattanooga Gas

Company. Earl.
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Chattanooga Gas Company

6125 Preservation Drive
Chattanooga, TN 37416
Telephone (423) 490-4302

May 5, 1999

Jerry Pinto

Conoco Inc.

P.O. Box 2197
Houston TX 77252

Dear Jerry,

I have performed a present value analysis of Dupont’s bypass pipeline (attachment), and
consistent with this study, Chattanooga Gas Company is prepared to offer Dupont a
special transportation rate equivalent to $.21/dekatherm or $89,000 discount off your
present revenue contribution of $236,000.

This number is based on some assumptions that I feel are very fair from Dupont’s
perspective, and I have listed below these main assumptions.

1. Capital Expenditure in the amount of $400k: Iused your number on this. Our cost
estimate was 485k.

2. Taxes: Hamilton County Taxes applicable to Capital Investment depreciated over
time based on straight line 15 yr.

3. O&M Expense: Used 10k per year per your estimate.

4. Backup Chattanooga Gas Company: Represents the value of maintaining
Chattanooga Gas Company as backup, and flexibility of using other pipeline suppliers
to minimize curtailments. Represents value of being able to use Chattanooga gas
supply that saves Dupont significant dollars several months of year.

5. Capital: We have used a rate of 20% before tax rate of return. This is a big driver in
the numbers, however, this equates to an after tax return of approximately 12% after
tax. For many corporations, and I don’t know about Dupont, but threshold returns on
projects have to achieve superior returns above 20%. 12% is really low and is in line
with lower risk utility investment.

Please review these number and the proposed negotiated rate. As I conveyed earlier, we
can design the rates to incorporate most of Chattanooga Gas Company’s revenue in a
monthly revenue component, and a small volumetric charge, if that is preferable.

Manager of Marketing/Rates



Pinto, Jerry M., 07:13 AM 6/8/99 -, RE: Negotiated Offer

Return-Path: <Jerry.M.Pinto@USA.conoco.com>

From: "Pinto, Jerry M." <Jerry.M.Pinto@USA.conoco.com>
To: 'Earl Burton' <earlburton@mindspring.com>

Subject: RE: Negotiated Offer

Date: Tue, 8 Jun 1999 07:13:04 -0500

Earl,
We received your fax. We continue to proceed with our bypass.

Jerry

————— Original Message-----
From: Earl Burton [SMTP:earlburton@mindspring.com]

Sent: Friday, June 04, 1999 9:05 aM

To: Pinto, Jerry M.
Subject: Negotiated Offer
Jerry,

Dan McCormac has gotten back with me on your offer, and I appreciate you
giving us something that is pretty close to what I believe is fair.

I sharpened my pencil, and did some research on Dupont' financials to
determine what Dupont's annual return on equity has been the last few
years. I found that Dupont realized returns of equity of 32.66, 21.80 and
34.72 for the last three years, respectively,

Taking this information, I did a simple calculation, excluding
depreciation, to determine what the annual expense would be to Dupont if
this bypass project returned 20%. I used 7.5% for the weighted (64%) cost
of capital, and 20% for the after tax cost of equity, 36% of capital, and
determined that the annual expense would be $117k per year.

This represents an annual net present value cost to Dupont of $828.06.

Now in consideration of your offer of 236k for three years. I believe this
is a fair amount to pay Chattancog Gas to retire the capital cost of the
pipeline, however, even if Dupont owned this pipeline, Dupont would still
have to pay 0&M cost and property taxes on the gas line.

Secondly, we believe that connection to Chattanooga Gas for backup,
pipeline swing flexibility and gas supply flexibility is worth a great
deal. In my last offer, I had quantified this at 40k per year.

Therefore, why don't we agree on a reasonable amount of 50k a year going
forward starting the 4th year of the contract. This would reimburse
Chattanooga GAs Company for our marginal costs to serve Dupont, and you
wouldn't have to worry about gas pipeline operational reporting etc
associated with owning a pipe.

In preparing the net present value of this cost to Dupont, (See row number
3 on Cost Proposal. This represents a net present value cost of $787.28.
Moreover, the savings over 15 years represent a net present benefit to
Dupont of 1.115 million. (See row 4.

With Dupont's addition of approximately 500 Mcf per day, Dupont would save
236k the fourth year and going forward.

Jerry, I believe this is a good deal for Dupont. Let me know.
Earl.

Data Request #6:
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Printed for Earl Burton <earlburton@mindspring.com>
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Let

June 20, 1999

Jerry Violette

Plant Manager, Chattanooga Plant
E.I Dupont & Company

4501 Access Rd

Chattanooga TN 37415

Dear Mr. Violet,

This letter is to communicate the status of our negotiations with J erry Pinto, with Conoco
regarding negotiations on a special bypass contract to maintain Dupont as a customer of
Chattanooga Gas Company. On a favorable note, we are close to an amount that we feel
provides a tremendous value to Dupont shareholders, and minimizes the impact to
Chattanooga Gas Company’s ratepayers. However, my last communication from J erry
Pinto has informed us that Dupont is proceeding with bypass.

Jerry Pinto has made us an offer through Dan McCormac of the Consumer Advocate’s
office in Nashville of an amount of $236,000 for three years, period. We agree that this
is a fair amount to retire the assets associated with serving Dupont, therefore, after three
years, Chattanooga would not need a revenue requirement from Dupont to pay the cost of
capital.

Additionally, we have counter-offered with a modest revenue requirement of $50,000 the
fourth year going forward to recover Chattanooga Gas Company’s ongoing operations
and maintenance expenses, and property taxes expenses. We contend that these expenses
will cost Dupont approximately $20,000 if Dupont owns the pipeline plus related
employee expenses to comply with pipeline safety requirements. The balance of $3 0,000
represents a tangible value of additional services that Dupont realizes by maintaining
service through Chattanooga Gas Company. I will summarize these as follows:

1. Backup/Redundancy: The value of security of being connected to Chattanooga Gas
Company. Chattanooga’s system is supplied oy two pipelines and we have a backup
LNG system.

2. Pipeline flexibility: Dupont has the option of using Southern Natural Gas (Sonat) for
transporting supplies. Many customers use (Sonat) during the winter for better
reliability/few interruptions. If we have a cold winter, East Tennessee’s release
capacity utilized by Dupont may not be reliable.

3. Flexibility of supply: Dupont has purchased Chattanooga Gas Company’s gas supply
in the past when market pricing was favorable. For example, Dupont is buying
Chattanooga supply currently and used it during May. We estimate that Dupont’s
savings per dekatherm was $.35 or $20,000 for the month of May alone! The savings
for Dupont in June approaches this number as well,
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Page 2
June 20, 1999
Mr. Jerry Violet

We believe we have an offer on the table that is fair to Dupont, Chattanooga Gas
Company, and Chattanooga’s ratepayers. Dupont can achieve this economic benefit (Net
Present Value = $1.15 Million) without any risk associated with the operation and
maintenance of a gas pipeline. Dupont can also achieve this economic benefit, and
minimize the impact on other gas ratepayers. Dupont can avoid potential negative
publicity that a bypass may present.

Jerry, please review the attached offer and let me know if you have any questions. We
want to negotiate a fair contract with Dupont, and file this with the TRA to begin the
contract period, and subsequent cost savings to Dupont. Please call me at 490-4311, if
you have any questions.

Manages of Rates/Marketing
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Chattanooga Plant
4501 N. Access Rd.
Chattanooga, Tennessee 37415-3899

August 20, 1999

Chattanooga Gas Company
Attention: Earl Burton
Manager of Rates/Marketing
6125 Preservation Drive
Chattanooga, Tennessee 37416

Dear Mr. Burton:

Thank you for your expressed concern about our business success in your letter of June 20, 1999.
This letter outlined your concerns for our direction of constructing a gas bypass line for the
Chattanooga DuPont Site. I understand that you provided additional views to Greg Peitz,
Operations Manager for Power, Chattanooga DuPont Site, and that Mr. Peitz followed up on
these views with Jerry Pinto, Conoco Inc.

After careful review of the issues, we are continuing to pursue a bypass pipeline for the
Chattanooga DuPont Site.

Please be advised, Conoco Inc., formerly a wholly-owned subsidiary of DuPont, is currently our
long-term agent and contracts for the purchase, transportation and delivery of all of our natural
gas supply requirements for our facility, including the negotiation, execution and management of

such contracts.

Sincerely,
/ e P

P

- O oS L
/L&VM (o L a7 VA
Jerfome C. Violette

Plant Manager

cc: Jerry M. Pinto, Conoco Inc.
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To: Blaine Reese

Company: E.I. Dupont
Phone:
Fax: 875-7731

From: Earl Burton, Manager

Marketing/Rates
Company: Chattanooga Gas Company
Phone: 423-490-4311
Fax: 423-490-4333

Date? ~Sept. 13, 1999
Pages including thi

cover page:

Comments: Blaine, | have attached a offer that | made Jerry
Pinto. | would appreciate you looking at this and advising Mr.
Violette, on the economics. First, | have reduced our offer down
to a total annual cost of $75,000 to $80,000. Fact. By purchasing
our supply, Dupont has saved approximately $140,000. Blaine, it
seems to me that with the options Dupont has with Chattanooga,
it would serve you better to continue purchase our service. With
the above economics, | find it difficult to justify that this pipeline
will add value to shareholders. Please review and give me a call.
Earl. Also, | have been contacted by marketers who are
responding to a proposal from Conoco. They want to know
whether or not Dupont will have access to Southern, because
Conoco has asked for Firm transportation service which is very
tight on East Tennessee. If we have a cold winter, please expect
for capacity on East Tennessee to be tight.
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7. Provide the information you used to determine how the rates in this contract are “fair
and reasonable and non-discriminatory to other customers.”

The rates in this contract were arrived at through give and take negotiations. On several
occasions, the negotiations had reached an impasse, and did not pick up again until the
Consumer Advocate’s office interceded. In fact, East Tennessee Pipeline was scheduled to
begin making preparations for the pipeline tap on October 1, 1999 just as negotiations were
restarted which left little doubt on the Company’s part that bypass was imminent.

The rate offered to DuPont approaches their long-term cost of bypassing the CGC
distribution system. Please see our response to Item 3 relating to DuPont’s estimated cost to
bypass the CGC distribution system. As such, it is Chattanooga Gas Company’s position that
the rate offered to DuPont was the maximum rate that could have been negotiated, and
therefore fair, reasonable, and non-discriminatory to our other customers. By keeping
DuPont on the Chattanooga distribution system, their contribution to the Company’s fixed
costs will serve to help reduce the rates of CGC’s other customers.




8. The Petition requests an effective date of November 1, 1999. Provide the methodology
you would use to bill DuPont, assuming the approval of the Petition on a later date.

The Petition was filed with the TRA on November 29, 1999, to be effective from November
1, 1999. Because DuPont is an industrial customer, their meter is read on the last working
day of November, and then billed in December. Therefore, billing under the terms of the
contract did not occur until after the contract was actually filed with the TRA. As such,
DuPont was billed at the new negotiated rate beginning with their November consumption.

Because bypass was imminent (See response to Item 7), CGC was compelled to offer a
discounted rate immediately in order for DuPont to halt construction on their bypass pipeline.
CGC would therefore ask the TRA to approve the terms of this contract to be effective from
its proposed date of November 1, 1999.




